
     
 

Week 12.18  Market Analysis 
 

                  

Dry Cargo 

This week has witnessed bulk carrier rates soften on the back of imposing US tariffs on steel and aluminum. 

Average 5 years TC for capesizes on the main routes has closed below $10.000 per day. The start of cyclonic 

activity on the Australia will interrupt the production, hence applying pressure to rates from Australia. Also of 

note is, to see the Chinese iron ore demand from Brazil,  that will probably see an upward hike due to the 

cyclonic period  in Australia; something that will provide further support to the rates for that route. In addition 

to the above, the reduced transatlantic activity, has applied further pressure to the capesize market. However 

as of latest, US has decided to exempt E.U, Argentina, Australia, Brazil apart from the already exempted Canada 

and Mexico, and the positive impact of this remains to be seen in the upcoming weeks.  

Apart from the sluggish capesize market, the rest of the dry 

cargo ships performed well. In the panamaxes, Indonesia 

coal exports to India were on firm levels, counterweighting 

the slight decrease observed in Australia to China and 

South Africa to Europe coal exports. In general, average 

panamax, supramax and handymax earnings are at the best 

levels seen in the last three years. The improved market 

sentiment is also depicted in 5 year asset prices that they 

are on a steady rise ,with panamax, supramax and 

handymax asset values being at the best levels for the last 3 

years. 

 

 

  



     
 

Week 12.18  Market Analysis 
 

                  

Wet Cargo       

Things remain unchanged as regards to the crude oil 

sector, with current spot rates for VLCC, suezmax and 

aframax remaining at low levels. The seasonal fall is 

just a drop in the ocean, taking into account the sharp 

fall in market levels since December 2016. However 

as explicitly demonstrated in the graph, what should 

be of a concern is that market levels didn’t find the 

seasonal support as it can be observed, following a 

negative trajectory since the last months of 2017. 

Nonetheless, it is interesting to point out  the 

increasing number of VLCC going for scrap, with 12 

vessels already sent to demolition sites since the 

beginning of the year. 

Signs of recovery to the market are far from being close, after the statement made from Saudi Arabia’s energy 

minister about the OPEC countries preserving the curb production until 2019. Crude oil earnings and brent 

prices are negatively correlated, something that is associated with the crude oil inventories and the vessels 

used as floating units.  
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